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THE EVOLUTION OF FOOD DEMAND

Surviving Mass-market Convenience

Foodservice

Snacking

International

Quality

Individualized

Health

High tech

Carbohydrate staples 
(grains, roots, tubers)

Eggs, meat, dairy, 
sugar, processed 
mass-marketed food, 
soft drinks

Prepared meals, 
snacks

Fresh & convenient, 
segmented meals

Diet food, 
functional food, 
organic food

Africa

(Sub-Saharan)

China Latin America

India

Eastern 
Europe

North 
America Japan

Western Europe
Australia

Income development

Food perception

Source: Rabobank, 2004







CHINA THE WORLDS SECOND LARGEST 
AGRICULTURAL PRODUCER AFTER THE USA IS 
CHANGING FROM NET EXPORTER TO NET 
IMPORTER



•GLOBAL INFLATION HAS TURNED INTO
DEFLATION

•GLOBAL RECESSION
• MASSIVE REDUCTION  IN GLOBAL
WEALTH (US 10 TRILLION $)

•CREDIT MARKETS FROZEN REFUSED LC
•INTEREST RATES MOVING TO ZERO
• ECONOMIC INDICATORS DETERIORATING 

GLOBAL ECONOMY



•EQUITY MARKETS DOWN 35 TO 65%
•S&P LARGEST SINGLE MONTH DECLINE SINCE 1929
• GLOBAL ECONOMY WILL TAKE TIME TO 
RECOVER
•COMMODITY SLOWDOWN

GLOBAL ECONOMY





ALSI



US$ STRENGTH/WEAKNESS

US$/EURO





BIO
FUELS



BIOFUELS
• US LEGISLATION 2005 RENEWABLE FUEL USAGE OF 

ETHANOL AND BIODIESEL OF 34 BILLION LITERS BY 
2012

• US LEGISLATION 2007 RENEWABLE FUEL 164 BILLION 
LITERS BY 2022

• OBJECTIVE OF US BE LESS DEPENDANT ON FOREIGN 
OIL WHILE RENEWABLE ENERGY SOURCE SATISFY 
ENVIRONMETALISTS AND THE AMERICAN GRAIN 
FARMER

• ETHANOL FORM GRAIN INCREASED 28% FOR LAST 5 
YEARS

• 22% OF GRAIN PRODUCED IN US USED IN ETHANOL



BIOFUELS
• BETWEEN 2002 AND 2007 THE QUANTITY OF GRAIN TO 

PRODUCE ETHANOL IN THE US GREW BY 53 MILLION 
TONS WHICH ACCOUNTS FOR 30% OF GLOBAL GROWTH 
OF WHEAT AND FEED GRAIN USAGE

• CURRENTLY 136 PLANTS IN USE 89 UNDER 
CONSTRUCTION 330 PLANNED

• CURRENT FACILITIES PLUS PLANNED WILL RESULT IN 
USAGE OF 100 MILION TONS OR 40% OF US MAIZE 
PRODUCTION

• INCREASE IN CRUDE OIL PRICES SUPPORTS ETHANOL 

• ETHANOL FROM CELLULOSE LONG TERM SOLUTION
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BIODIESEL

• MAIN PRODUCER OF BIODIESEL IS THE 
EUROPEAN UNION ORIGINATING MAINLY FROM 
RAPESEED

• BY THE YEAR 2020 TRANSPORTATION FUEL IN 
THE EU MUST COMPRISE 10% BIOFUEL

• IMPORTED BIODIESEL OR RAW MATERIAL 
WILL BE NEEDED AS IT IS UNLIKELY EU CAN 
PRODUCE ENOUGH RAPESEED TO MEET THIS 
REQUIREMENT 



FREIGHT



BALTIC EXCHANGE DRY INDEX



FUND ACTIVITY



CLIMATE



DROUGHTS



POLICY CHANGES
• GEARED TO REDUCING GOVERNMENT 

INTERVENTION
• SIGNIFICANT INCREASE IN FOOD PRICES 

RESULTED IN CHANGES IN POLICIES
• SOME EXPORTING COUNTRIES CHANGED 

POLICIES TO DISCOURAGE EXPORTS
• CHINA ELIMINATED EXPORT SUBSIDIES AND 

INCREASED EXPORT TAX ON GRAINS 
OILSEEDS AND OIL

• RUSSIA AND KAZAKHSTAN RAISED EXPORT 
TAXES ON WHEAT

• ARGENTINE AND UKRAINE RESTRICTED 
WHEAT EXPORTS



POLICY CHANGES

• KAZAKHSTAN BANNED EXPORTS OF OILSEEDS 
AND OIL

• CERTAIN IMPORTING COUNTRIES REDUCED 
PROTECTIVE MEASURES

• IMPORT TARRIFFS REDUCED IN INDIA ON 
WHEAT FLOUR &  INDONESIA ON SOYBEANS, 
WHEAT SERBIA WHEAT AND EU ON GRAINS

• COUNTRIES SUCH AS MOROCCO AND 
VENEZUELA INTRODUCED FOOD SUBSIDIES

• COMBINATION OF REDUCED SUPPLIES FROM 
TRADITIONAL EXPORTERS AND INCREASED 
DEMAND FROM EXPORTERS HAS CHANGED 
MARKET FORCES



ARGENTINA

• RESTRICETD EXPORTS AND 
SUBSTANTIAL EXPORT TAX

• FARMER RESISTANCE
• SITUATION UNSUSTAINABLE
• FARMERS COULD HOLD CROP AS 

CURRENCY ; PLANT LESS



CRUDE OIL PRICE RETREAT OR A 
LULL BEFORE THE STORM ?



CRUDE OIL



SHORT TERM PRICE INFLUENCES

• GLOBAL COARSE GRAIN STOCKS FOR 
2008/9 ARE PROJECTED UP MOSTLY DUE 
TO HIGHER BARLEY STOCKS (HIGHEST IN 
3 YEARS) 

• DESPITE LOWER MAIZE PRODUCTION IN 
THE US YIELDS REVISED TO 153.8   
BUSHELS PER ACRE 



SHORT TERM PRICE INFLUENCES

• GLOBAL WHEAT PRODUCTION 
PROJECTED AT RECORD 676.3 MILLION 
TONS 

• INCREASED SUPPLIES OF FEED QUALITY 
WHEAT, EU, RUSSIA & UKRAINE



SHORT TERM PRICE INFLUENCES

• GLOBAL OILSEED PRODUCTION FOR 
2008/9 IS PROJECTED AT 417.8 MILLION 
TONS 

• BRAZIL SOYBEAN CROP REVISED DOWN 
TO 59 MILLION TONS FROM 60

• ARGENTINE CROP INCREASE TO 52 
MILLION TONS



CBOT MAIZE



CBOT SOYBEAN MEAL



SA CROP ESTIMATE









DIE VRAAG-EN-AANBOD VAN MIELIES IN DIE RSA
THE SUPPLY AND DEMAND FOR  MAIZE IN SOUTH AFRICA

Opgedateer  / Updated 
24-Oct-08 24-Oct-2008 24-Oct-2008 24-Oct-2008 24-Oct-2008

SAGIS SAGIS Graan SA Graan SA Graan SA Graan SA
Bemarkingseisoen/ Marketing Season 2006/07 2007/08 2008/09 2009/10 2009/10 2009/10

('000 ton) ('000 ton) ('000 ton) ('000 ton) ('000 ton) ('000 ton)
Oppervlak aangeplant/Area planted (x1 000 ha)  1 600  2 552  2 799  2 562  2 562  2 562

Opbrengs/Yield (ton/ha) 4.19 2.79 4.29 3.00 3.54 4.08
Kommersiële aanbod / Commercial supply 
Beginvoorraad (1 Mei) / Opening stocks (1 May )  3 169  2 070  1 057 2 098 2 098 2 098
Kommersiële produksie / Commercial production  6 707  7 125  12 021 7 686 9 063 10 440
Invoere /Imports   930  1 120   100   300   200   100
Totaal kommersiële aanbod /Total commercial supply  10 806  10 315  13 178  10 084  11 361  12 639

Kommersiële vraag / Commercial demand
Kommersiële verbruik / Commercial consumption
    Voedsel /   Food  4 008  3 809  4 300 3 850 4 070 4 300
    Voer /   Feed  4 047  4 158  4 300 3 450 3 850 4 150
    Totaal / Total  8 055  7 967  8 600  7 300  7 920  8 450
Plaasverbruik / On-farm consumption
    Omruilmaal / Gristing   81   63   70  70  70  70
    Ander (onverklaar) / Other ( including unexplained residual)   3   699   550  550  550  550
    Totaal / Total   84   762   620  620  620  620
Totaal RSA verbruik (kommersieel) / Total RSA consumption (commercial)  8 139  8 729  9 220  7 920  8 540  9 070
   Uitvoere / Exports 
   Produkte /   Products   49   61   60  60  60  60
   Heelmielies /  Whole maize   548   468  1 800 1 000 1 150 1 650
   Totaal /  Total   597   529  1 860 1 060 1 210 1 710
Totaal kommersiële vraag / Total commercial demand  8 736  9 258  11 080  8 980  9 750  10 780

Eindvoorraad (30 April) / Carry-out (30 April)  2 070  1 057  2 098  1 104  1 611  1 859

Benodigde pyplyn / Pipeline requirements  1 007   996  1 075  913  990 1 056

Surplus bo pyplyn / Surplus above pipeline  1 063   61  1 023  192  621  802

Eindvoorrade as % van binnelandse verbruik 25.43% 12.11% 22.76% 13.94% 18.87% 20.49%
Eindvoorrade as % van totale kommersiële vraag 23.70% 11.42% 18.94% 12.30% 16.53% 17.24%



WHITE MAIZE



YELLOW MAIZE 



SUNFLOWER SEED




