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Agro - Investments

Why Invest in Agriculture?

Commaodity markets currently benefit from positive economic conditions. Long term
trends indicate that a bullish cycle has started since 2002. More specifically,
investment in agriculture should benefit from a number of positive factors:

= Strong demand growth
- Rising World population: expected to reach 7bn by 2010

- Rapid economic development, particularly in Asian and Eastern Europe
(meat consumption is correlated to GDP growth)

- Demand for alternative energy sources has led to the growing use of
commodities such as sugar and corn as biofuels

®  Supply constraints

- Land in production impacted by urbanisation, soil erosion and
desertification

- Historic underinvestment in productive capacity
- Water shortages - agriculture consumes 70% of the world's water

m  Low correlation of returns

Agricultural commodities have very low correlation with equity markets,
making a commaodity investment an ideal diversification tool.
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Increasing demand

Food, feed and fuel consumption have led to a trenN

increase in demand for agriculture commodities

Billion metric tons
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Crude oll as inflator for corn

Price per unit of potential enerqy, $ per million Btu
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Crude oil as inflator

Energy{MJ/kg]
Price

Price/MJ

1 barrel= 159liter; 1liter crudeoil = 0,855 kg
FX EUR:USD=1,50

for agro -commodities
2007



Crude oil as inflator

Energy{MJ/kg]
Price

Price/MJ

1 barrel= 159liter; 1liter crudeoil = 0,855 kg
FX EUR:USD=1,40

for agro -commodities
2009



Mais - Anbau USA 2009
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CORN CROP PROGRESS
Percent Planted, 18 States
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2005: Fastest since 1990

1993; Slowest since 1990
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CORN ACRES EMERGED
Percent of Acres, 18 States

2000: Fastest since 1999

2008: Slowest since 1999

Influences on COMMODITY market
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Mais - Ernte USA 2009

CORM CROP HARVEST
PERCENT HARVESTED, 18 STATES
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Impact on Agro -commodities

U.S. Drought Monitor  “une2 200
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ntensity: Drought Impact Types:

[ DO Abnormally Dry r~ Delineates dominant impacts
[ D1 Drought - Moderate A = Agricultural (crops, pastures,
[ D2 Drought - Severe grasslands)
I D3 Drought - Extreme H = Hydrological (water)

I D4 Drought - Exceptional

The Drought Monitor focuses on broad-scale conditions.
Local conditions may vary. See accompanying text summary
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for forecast statements.

Released Thursday, June 4, 2009

http://drought.unl.edu/dm Author: Brian Fuchs, National Drought Mitigation Center






